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February5, 2003

ElectronicFiling
Ms. MarleneDortch
Secretary
FederalCommunicationsCommission
445 12th St., SW, RoomTWB-204
Washington,DC 20554

RE: Notice of Written Ex ParteCommunication,in the Matterof
Reviewof Section251 Unbundling Obligations of IncumbentLocal
ExchangeCarriers,CC DocketNos. 0 1-338,96-98and 98-147

In the Matterof Appropriate Frameworkfor BroadbandAccessto
the Internet OverWireline Facilities, CC DocketNos. 02-33,95-20,
98-10

Dear Ms. Dortch,

Today, February5, 2003, theattachedletter from William J.
Baumol, William Lehr, JanuszA. Ordover,RobertD. Willig, LaurenceJ.
Kotlikoff, JohnW. Mayo and FrederickR. Warren-Boultonwassent to
the ChairmanandCommissioners.

One copyof this Notice is beingsubmittedfor eachof the
referencedproceedingsin accordancewith the Commission’srules.

~rely,

Penelo K. Alberg



February5, 2003

TheHonorableMichaelK. Powell, Chairman
TheHonorableKathleenQ. Abernathy,Commissioner
TheHonorableMichaelJ. Copps,Commissioner
TheHonorableKevin J. Martin, Commissioner
TheHonorableJonathanS. Adelstein,Commissioner
FederalCommunicationsCommission
445 12th Street,SW
Washington,DC 20554

DearChairmanandCommissioners:

We stronglyurgetheFederalCommunicationsCommissionto continueto
enforcetheTelecommunicationsAct of1996by requiringthebroadavailabilityof
unbundlednetworkelements(UNEs)to competitivecarriersattheTELRICrates
endorsedby theSupremeCourt. This continuedandunwaveringcommitmentis
essentialto fulfilling theAcfs goalsof promotingcompetitionin theprovisionof
all telecommunicationsservices,encouraginginvestment,andenhancing
consumerwell-being. Forcompetitivecarriersto beableto serveall customers’
needs,it isvital thatloopsofall, technologiesincludingbroadband,switchesand
interoffice transportcontinueto beavailableasUNEs.

Many ofushavecontributedto thefactualrecordbeforeyouwith detailed
economicanalysesandempiricalevidenceofwhy this isso. In particular,
ensuringthatcompetitivecarriershaveeffectiveaccessto themarketthrough
broadavailabilityofUNEsdoesnotunderminetheeconomicincentivesof either
theincumbentsorcompetitorsto investin efficient newtechnologiesand
services.Reversingthiscoursewould disastrouslyprotectandrecreatemonopoly
poweroverlocalmarkets— elevatingconsumerprices,repressingdemand,
retardingtechnicalprogressandshrinkinginvestment.

It isonly fantasythatforeseesanewwaveofinvestmentastheresultofa
policy turnaboutfrom competitionto renewedprotectionof monopolylocal
telephonecompanies.Monopolymayextractextraprofits from consumers,but
this is notthewayto fix thefinancial difficulties thatnowbesetthe
telecommunicationsindustry. It is competition,notmonopoly,thatbenefits
consumers,stimulateseffectiveinvestmentandprovidesahealthyspurto the
economy.

We urgetheFederalCommunicationsCommissionto holdfastto the
courseof enablinglocal competitionthroughbroadavailabilityof UNEsbecause
thesepolicy effortscontinueto remainnecessaryfor maintainingandexpanding
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competition’sambitandimpact. Thedevelopmentofcompetitionmaybe
neitherquicknoreasy,butit will notproceedat all withoutcontinuedactive
enforcementoftheAct.

Sincerelyyours,

William J. Baumol
Professorof Economics
NewYork University*
ProfessorofEconomics,Emeritus
PrincetonUniversity*

William Lehr
AssociateDirector,
ResearchProgramon Internetand
TelecomsConvergence
MassachusettsInstituteof
Technology*

JanuszA. Ordover
ProfessorofEconomics
NewYork University*
formerDeputyAssistantAttorney
Generalfor Economics,Antitrust
Division,
U.S. DepartmentofJustice*

RobertD. Willig
ProfessorofEconomicsandPublic
Affairs
PrincetonUniversity*
formerDeputyAssistantAttorney
Generalfor Economics,Antitrust
Division,
U.S. Departmentof Justice*

LaurenceJ. Kotlikoff
ProfessorofEconomicsand
Chairman
DepartmentofEconomics
BostonUniversity*

JohnW. Mayo
ProfessorofEconomics,Business
andPublicPolicy andDean
McDonoughSchoolofBusiness
GeorgetownUniversity*

FrederickR. Warren-Boulton
MiCRA, Inc.*
formerDeputyAssistantAttorney
Generalfor Economics,Antitrust
Division,
U.S. Departmentof Justice*

*Affiliations listedfor identification

purposesonly.


